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SUBJECT: COMPRESSO OSSIGENO ACETILENE NAPOLI (C.O.A.N.), S.P.A. 
LIQUID OXYGEN-NITROGEN- ARGON PLANT 

REF : ST ATE 140597 

1. EMBASSY AND COGEN NAPLES FORSEE NO OBJECTION TO PROPOSAL. 

2. CON GEN COMMERCIAL OFFICER AND SPECIALIST VISITED C.O.A.N. 
AUGUST 2 TO DISCUSS PROPOSED PROJECT FOR NEW 50,000 SQUARE METER 
PLANT WITH FIRM'S MANAGING DIRECTOR, TECHNICAL DIRECTOR AND 
LAWYER. REGARDING FOREIGN COMPETITION FOR PROJECT. MANAGEMENT 


PAGE TWO RUFTBLA0394 CONFIDENTIAL 

STATED THAT GERMANS NOT PRICE COMPETITIVE AND THAT JAPANESE, 
ALTHOUGH INTERSTED, HAD NOT SHOWN WILLINGNESS MATCH FINANCIAL 
TERMS OF EXIMBANK. MANAGEMENT INDICATED THAT C.O.A.N. WISHES 
MOVE FORWARD RAPIDLY WITH PROJECT, THAT AT THIS STAGE FIRM 
FAVORS PURCHASE FROM US, AND THAT PROMPT RESPONSE FROM US 
SUPPLIER, SATISFACTORY IN OTHER ASPECTS, LIKELY TO BE ACCEPTED. 

3. C.O.A.N. ESTABLISHED IN 1959. IS CAPITALIZED AT 100 MILLION 
LIRA, AND OPERATES IN FAVORABLE AND EXPANDING MARKET. BANK 
SOURCES REPORT THAT FIRM IS WELL ADMINISTERED, PROCEEDS CORRECTLY, 
LIMITED OFFICIAL USE 
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POSSESSES ADQUATE FINANCIAL MEANS AND ENJOYS A GOOD REPUTATION 
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LOCALLY. MANAGING DIRECTOR, GIOVANNI D'ORSI, HEADS LOCAL 
CHRISTIAN DEMOCRAT SECTION IS REPORTEDLY WELL CONNECTED 
POLITICALLY. 

HOROWITZ 
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